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Credit culfure and entrepreneurship,

-t-'-t NTREPRENEUR-S rre rhe
H ene,re of e.orornrc ero\ rh.
I----rri'i,. i,re rh e.e crirre;,c.
lreurs',' Ent] aPrer]er.lr s elrpli-.]
lerhnolog)', orgarli5e resources
xnd ixili.rte \enlurc! t'or prll.J,.ra

lion of goods and serviaes ,to
exploit_ the opportuDit)a They
motivate society, innovale and
take the initiative and risk in pro-
ducinB good and servicea-
Entrepreneurs are ambitious.
They search [or the opportuniry of
how ro grow fast Their mission
and vision is rela!ively good.
People with urbau background
can be better en[epreneurs than
those with rural hackground.
Enrepre[eurs are norrnally social
leaders rather thun bcing follow-
ers. The family and parents back-
ground contributes more to the
children's entrepreneurial skills.
People coming from a comtne.-

In lrrost cases the subslantial
ilnrolll)l .rf n1L-ille)' and finenciill
irsr.l Ic(luir"-d k,r hLrsiness in
reJlilj i: hono\ved frorr ccrrr
nrcr.i.rl rtd Jrlancrrl irrstiturior)s
rir prrli.uli;r'. Brrrl i0rn ri irol
tipe ol'. intBrest becausei billlk! ).
have to pai i ef9st to its depge;,
itors. The difference between
loan-aDd deposil rute is the
bank's opereling cost plus profit.
Our loan culture hxs !o be devel-
oped and expanded to increase
rhe aviilabiliry of the credil
facility to the maximum exte !.
Cost of loan has to be minimised
so that entrepreneurs can rnake
investrnen!s. and busifless ven-
tures mrde profi!able. Savi.rlgs
arrd investment in the production
and manufacturing of goods and
services add their lnxrketing are
of long-term conce(n.' So as far as the developmen!
of entrep.eneurship is con-
celned, long-teror loan and
investrtent a[e better llran short
term credit. Cumulative cost of
long-rerrn loan is iiBher than
that of rhe shor(-terrn oue. Even
then it is relativeiy easy for the
antrepreneur to repay the long-
lerm loan. Once agail1 the inter-
ast rate or the cost of fund has to

,1 cial or rich backglound lend to be
i: .elatively Bood en(repreneurs.
li Brreliy speaking, the entrepre-
:i neur's femilv and so.jirl hi.k-
i ground, education, uxining.
li sma ness and the environmental
i opponunity available around him
: / her do significantly contribule to
i the individual's entrepreneurship
: developlnent.

As far as the development of entrepreneurship is concerned, long-term loan and investment.,
are better than short term credit. Cumulative co.st of long-term loan is higher than that of the

short-term one. Even then it is relatively easy for the entrepreneur to repay the long{erm 
_

loan, argues M Azizur Rahman

be irs low as fossible ll the rncentrve for cntreprcneur'ltrp
iDterest raic crrnoi be nrininris.d ilo\'ever. som( level of corrup-
rhe in\'estment pr(liecl c:i he rr,rrr rnrI pr()\. pr,)d clive f,,!
:ulr:idizcrl by !lo\.erirnrlirt. entlepr+n.urshiLr. F\rr e)iirxli!.
Noflirll) the governinent gilcs irt mary corrupt tr'ee socieaies
J lor (rf oirpt,rronitie-i io rrillru th. crrltul. of i..d nrnnet-LrnJ
frclurrrg,rnvesrors,. Including ...rp.ed lnpney corrul)lion exrsts.
lq\reflr)E or. suhsldiqiile,,ralf qf .The lour Asiar Trsers rrllrqly
interest, inrdrast loliday for a' Triwan. South Ko.ea. Hong-
period.. tax free imporl and Kong and Singapore are not yqt
exporr. erc. Mortgaged propeny free tionl the culture of se€d
is always tag8ed to the inves!- money and speed money corrup'
ment lc,an. Without any nlort- tioDinexpeditingbusinessacliv-
g3ge centrJl brnL does not allov' rtl. I

any loan. Sometimes it is really Slill these coun(ries have been
haid to provrdea mortgJge wor doing very pood rn their lorri
thy prop()rty. In rhat case ahe markets, entrepreneurship and
whole investlnent project ilself the irdustlial development- The
can be mortgaged against the presence of such productive cor-
project loan. ruption (in terms of gift) hrve

The rerms and condrtio s for proved to be of lillle concern.
rhe moltgai:e.rnd rnortgrge !,or rnd these counlries hsve beei
thy property have to be made as able to develop quite a few hiSIE
liberal as possible. Bank and tech industries because of lheir
financial instilutions always pro- skilled entrepreneurship. Theil
vide a reschedulinS facility !o local and external credit culture
lhe borrower ao make the terrn of and credit facilities for their
loan repayme,rt relatively easy. investlnent activily are closely

Loan marke! has to be made 3ssocialed with lheir entrePre:l
corruption free, bureaucracy arrd neur skill and enlrePreneurship. 

'
bribe culture. Administralive lnd
political corruption both Lend lo The writer Prolessor Dr. M. Azizur
increase the cosl of fund and Bahnan ls vice-chancellor ot
decreasc the profit rate and Uttara Unlverslty


